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CONSOLIDATED RAMBLER MINES LIMITED 


Incorporated under the laws of Ontario on January 20, 1961 
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June 8, 1976 — 3:00 p.m. (Toronto Time) 


ALGONQUIN ROOM, ROYAL YoRK HOTEL, Toronto, Ontario 


DIRECTORS’ REPORT 


To THE SHAREHOLDERS: 


Your Directors submit herewith reports covering the Corporation’s operations for 
1975, including the audited financial statements. 


The Corporation suffered a loss of $212,723 (7c per share) in 1975 compared with 
earnings of $1,405,375 (47c per share) in the year 1974. The operating result for 1975 was 
a combination of a number of factors. 


In the first place, the price of metals was significantly lower in 1975 compared 
with 1974. Copper prices which closed in 1974 at 73c per pound Canadian and approxi- 
mately 57c per pound on the L.M.E., closed in 1975 at 63 3/8c and 54c respectively. Thus, 
despite an increase in out-put of concentrate in 1975 of approximately 17%, the gross 
revenue earned by the Corporation declined when compared with 1974. As a result of the 
lower values, the Corporation has priced copper contained in concentrate yet to be paid 
for at December 31, 1975 at 55c per pound. 


In addition, marketing costs (consisting mainly of shipping, smelting and refining 
charges) continued to escalate in 1975. these costs, which are not controllable by your 
Corporation, are a direct deduction from the gross value of its production. Smelting 
charges on a unit basis increased by 25% in 1975 while refining charges increased 19%. 
Operating costs also continued to reflect the inflation present in Canada and increased by 
approximately 18% in the year. The Corporation’s collective agreement with its labor 
union reached an anniversary date on September 29, 1975 and wages (excluding certain 
fringe benefits) increased a further 11%. 


From the above, it is abundantly clear that continuity of the Corporation’s oper- 
ations is seriously in question should metal prices fail to strengthen. 


As may be seen by the accompanying financial statements, the Corporation’s work- 
ing capital has also been severely reduced in the year 1975. To a large extent this was 
the result of expenditures on the Boundary Shaft project which, along with other fixed 
asset expenditures, involved a cash outlay of over $2 million in 1975. There was a com- 
parable outlay of $2.1 million in the preceding year. The Boundary Shaft project is now 
complete and in use and the benefits of these capital expenditures should begin to be 
realized. 


The other major factor affecting the Corporation’s cash position was the purchase 
of its mining property from the former property owners negotiated in 1974 at a price of 
$5.1 million. $2.6 million of this sum was paid on October 29, 1974 and an additional 
$1 million on October 29, 1975. The final payment of $1.5 million is due on October 29 of 
this year. The price of copper at the time the agreement for the purchase of the mining 
property was negotiated was approximately 84c per pound. The average price of copper 
realizable by the Corporation as of this date is 63c per pound. The merit of this agree- 
ment to the Corporation is dependent on a recovery in the price of copper and higher gold 
and silver prices. 


As you are aware, the Corporation is proceeding under a participation agreement to 
mine the Ming Extension property which is the continuation of the Corporation’s Ming 
orebody. Commitments have been given to the other participants to carry out certain 
development work of an exploratory nature and to go into production on this property 
on or before July 1, 1976. Work is proceeding on the property and it is anticipated these 
commitments will be met. Note number 2 to the financial statements gives additional in- 
formation respecting the terms of this participation agreement. 


Other exploration work in the Burlington peninsula continued in 1975, being lim- 
ited by the amount of funds available. At least three groups of claims have indicated 


sufficient potential to require further investigation which we expect will be done in the 
current year. 


Your Directors express their appreciation to Mr. John Grainger, mine manager, his 
staff and employees for the progress achieved in the year 1975. 


On Behalf of the Board 


L. McC. Ritchie 
March 31, 1976 President 


MINE MANAGER’S REPORT 


To: Mr. A. G. Kirkland, Vice-President - Mining 


Operations for the year ended December 31, 1975 are reported as follows: 


Production 1975 
Oret Milled Ponce eens ee een I hs hb Paci Aone 244,562 
mverige Per Calendar 1a View cq he. Ress eect ye ee 670 
Grade, Copperay0 tee eee re A en eerie eee 3.20% 
Mill OperatineTime Yoeine erat adh Set A SGt 2. Pres, eS, Seer ae 93.9% 
CoppereRecoveryayo ten. Ae i a) TR a ee eT OS eee f 98.4% 
GoncentratesiProdtced=sTonss, fo. ee ee eee a ee 29,691 
Copper Recovercd == Poundsi(NEmem man. ae ee ee 13,549,712 
Gold§hecovered*— Ourices!(Net) Men). 208. AO ee Sl eee 10,463 
silver? Recov credit 2 Ouncesm(Net)e.ame. eet. ee, ee nn, 93,646 

Development 
Ive PAINT NCL ATIC Catala ohne ee ei eee 1,463 
Driftinegand Crosgcrrt tae aia. idee miata at ee Sea ey 4,089 
PME Tio So eM cB AL Sa nn ert a Senet eRe REE SL Se GDR dnb bee Sr pie 358 
Diamond *riling eget ae et crete ee Me ener er emer Oe. 18,653 
Operating Costs Per Ton Milled 
Mining: Sg. Spmegesm...tte'. len. 05) eee Sein. ee ee Att oN A $ 9.62 
DoS CLOTTING a pact a bea ope ath ce li gaye ae aa ea aa egos 4.24 
IS Lee pee RO pe ce een TT ee Nr rtet mete ee a ener ener eee 5.26 
MinexOttice General) ence ok he coe ee ee eee ences 22 
Ui/.Gtktxp lore tO ua sansa seat ators sare ier ap take ater Pare tcc cae a 

$21.84 

Ore Reserves 
Nerticale Depth: beversme: Pannen tnd a at ee ee ema ER 1,600 
RESO PVG a—— OTIS are eee. ects chea nc acest toyip ee oagateannde eects ose cee kok he 660,000 
Cradle FeO ie aoa tee ea a A ace a ac 2.90% 
Grade Oz Goldigl Of) a meetor nit ah eae eases ahr ei ce emai 0.07 


Gracleak OC) Zoe, SULVET/ LON en cote Rec Btn it eee ook este onde bey ec iene ener at 0.60 


1974 


215,541 
591 

2.89% 
94.2% 
96.7% 
25,128 
11,539,495 
9,047 
76,233 


1,600 

1,050,000 

2.86% 
0.07 
0.60 


Mining experience has shown that it is possible to leave in place a waste section of 159,000 tons 
@ .25% Cu and this tonnage is now excluded from the reserves. 


After allowing for ore mined in 1975 there is a reduction of 166,000 tons in estimated ore re- 
serves at January Ist, 1976 compared with January lst, 1975. This is explained by:— 


(1) Ore classified as pillars and included in January 1, 1975 ore reserve estimate. This tonnage will not 
be mined and is therefore excluded from the January 1, 1976 reserve — 145,000 tons. 


(2) A tonnage of January 1, 1975 ore reserve now classified as unrecoverable because of tight fold- 
ing and pinching of the orebody between 920 and 830 levels — 21,000 tons. 


MINING 


Production of ore was improved over 1974 despite the increased distance in haul up the ramp 
to surface. The connection between the main decline and the workings from the new boundary 
shaft was made on October Ist and it is expected that these new shaft facilities will be in full use 
by February 1, 1976. This will generally relieve the tight operating conditions and will result in a re- 
duction of operating costs. Development to the ore was completed by year end on the 1100 and 
1200 levels, and the main decline was started to the 1300 level. A crosscut was driven through the 
mineralized zone on the 1800 level during the month of December. 


MILLING 


It was, in general, a satisfactory operating year for the concentrator. Efforts to improve the 
copper recovery by adding collectors at selected points in the flotation circuits were successful and 
an increase in recovery of 1.79% was achieved. 


A second 30° thickener was introduced into the circuit in the third quarter to increase the 
thickening capacity. No other major circuit changes were made. 


By mid year an Atomic Absorption Spectrophotometer was in use for assaying copper, zinc 
and silver and the use of two assay-ton crucibles was introduced to improve the accuracy in fire 
assays for gold and silver content of the mill feed and final tailings. 


SURFACE EXPLORATION 


Claims Outside Rambler Property: On April 1, 1975 a large portion of the Burlington Pen- 
insula reverted to Crown Land and was declared open for claim staking by the Newfoundland Gov- 
ernment. The company staked 179 claims within a radius of 15 miles of the present operation and 
interest has now narrowed down to 104 claims in three areas. Each area was covered by airborne 


geophysics, soil geochemistry, geophysics and standard prospecting. Several anomalies were found 
which will be diamond drilled in 1976. 


Detailed geological mapping and geophysical and geochemical surveys were carried out on 
the Company’s main property and on its adjoining development licenses. Targets have been identi- 


fied for drilling in 1976. 


Exploration work in the form of geophysical and geochemical surveys and diamond drilling 
was continued in 1975 on the block of 48 claims adjoining the main property on the west and under 
option from “Carroll Prospector”. No significant mineralization has been found to date. A few 
anomalies remain to be tested. 


CONSTRUCTION 


A Miner’s Dry and Change Room with ancilliary offices for Supervision, Engineering and 
Geology was almost completed by year end. 


A second 400 H.P. electric motor was installed on the boundary shaft hoist in preparation 
for hoisting ore. 


GENERAL 


Operating costs continued to rise due to the increase in prices of supplies and labour. An in- 
crease in throughput in the concentrator on a shorter work week helped to offset the negotiated 
labour increase which became effective September 29th. 


The company achieved a reduction in compensable injuries over 1974 and had the lowest 
injury frequency for underground mines in the province. There were no work stoppages during the 
year and labour relations remained stable. 


A portion of the LaScie Highway was paved during the latter part of the year and this has 
resulted in an improved trucking operation for concentrates to Tilt Cove. 

It is again a pleasure to acknowledge the support and co-operation of the Officers and Direc- 
tors of the Company, and also the efficient work of the mine staff and employees. 


Respectfully submitted, 


J. E. GRAINGER, B.Sc., P.Eng., 
Mine Manager 


January 29, 1976 


Balance Sheet 


ASSETS 


CuRRENT ASSETS 


Settlements receivable (net) from sale of 
copper concentrate <a iit me Fi eetenccrecsnnmnease sree eee ate eens remota eee 


Cash and short-term deposits .......... Pena Eee 
Accounts: receivable: ..93.0..<e3.0 6 ee eee 


Prepaidsexpenses® aac" Se OM te eG 2 Msc. Nhs a 


FIxED ASSETS 
Buildings, surface structures and equipment — 


Fi ay 6707] ans | RAN li wc A nape neler 85 AE ne sr cnt ge a sce iin aa caR Ben wal 
Less.accumulated: deprecia Uti a: smears sass st ee ste eerie 


Mining property — at cost less accumulated 
amortization of $3,841,800 (1974 - $3,314,000) 000... 


DEFERRED E;XPENDITURES 


Mine development expense — at cost less accumulated 
amortization of $2,967,080 (1974 - $2,967,080 ..00.. ee 


Expenditure on properties under option — at cost 
(NOE » 2) <.ctapncswcaiemae nell ome, eee Ta Ae) SN tl eee 


Materials and supplies =sat cost™ 0.92 ee 


Signed on behalf of the Board 
L. McC. RITCHIE, Director 
D. A. MACFARLANE, Director 


CONSOLIDATED RA 


1975 


3,546, 100 
24,705 
167,295 


3,738,100 


7,887,637 


4,421,017 


3,466,620 


1,522,354 


4,988,974 


2,003,269 


206,438 
1,187,225 


3,396,932 


12,124,006 


1974 


3,507,786 
634,172 
27,799 
109,400 


4,279,157 


6,781,694 


3,634,017 


3,147,677 


2,048,154 


5,195,831 


1,030,564 


OLotT 
1,053.632 


2,175,773 
_ 11,650,761 


ER MINES LIMITED 


December 31, 1975 


DPA oeeE bbe 


1975 
$ 
CURRENT LIABILITIES 
ank@AdyV ance sm NOtERS) hole ce keg... nce sanom aw et acteurs ae ee 1,399,487 
Recounts payableand accrued labilities 2.9... serene 954.539 
Current instalment on purchase price of mining property ......... 1,500,000 
OMe 45 CI OTL Cec mmmrenre (Rl Revels, Pasi, US, eee ated Aetetas ee A 18,730 
3,072,100 
BALANCE OF PURCHASE PRICE OF MINING PROPERTY 
DleSsmCUTTEMLRINSta IEEE arate er. cyt oe Men ike eth eke ak ce ae == 
3,872,756 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized — 
5,000,000 shares of $1 par value 
Issued — 
OSU): OG ies Eg C Summer ee ern aici 2 8c readin screnreontteenscare laa eee 2.980.006 
OS SMCSCOUTLE RE LCTOON | roeceeccdres reesei oat dics pac cocasuinstes bates coe eae eee 965,000 
2,015,006 
GON EE IBUrEDsG URPLUS gan seeming cube caes Se ep Aifas eattaandl ovaioneusuts Saunctvhaany embers 14,625 
Pua EN EDA Ey ARININGS Preeti cern eh, ia. itcsk a nati daca na ime saa teetoanaeincec harbor eeeaal's «ds mieauee 6,221,619 
8,251,250 
12,124,006 


1974 


670,341 
1,000,000 
16,447 


1,686,788 


1,500,000 


3,186,788 


2,980,006 
965,000 


2,015,006 


14,625 
6,434,342 


8,463,973 


11,650,761 


CONSOLIDATED RAMBLER MINES LIMITED 


Statement of Earnings and Retained Earnings 
For the year ended December 31, 1975 


INCOME 


Concentrate | production gas a,c cre eet ee er eee 
Lessminarketing expenses =e s ne ee ee reece eee 


OPERATING? EXPENSES” sce een ee 


EARNINGS ON OPERATIONS BEFORE THE UNDERNOTED ITEMS ..................... 


Depreciation of fixed assets! .<.) emmy meee a eee, 
Amortization of mine development expenses 

and mining. property. .2\.a. cae eee 
Surface*exploration= sm)..ean eee ee eee eee 
Mining tax octet Bese naec tut ug ie ee ene eee tee eer rte are 
Interest on advances and bankiloans =e eee 
Provisions under former leasevagreement yer wee ee ere 


EARNINGS (Loss) FOR THE YEAR BEFORE INCOME TAXES 
AND EIXTRAORDINAR YS. PTE Mig cee egret ee 


PROVISION FOR INCOME” [AXES@( ote; 4) aay enn eee ree ee 


EARNINGS (Loss) FOR THE YEAR BEFORE EXTRAORDINARY ITEM ..... ........ 


EXTRAORDINARY ITEM 
Reduction of income taxes (note 4) 


Net Earnincs (Loss) FOR THE YEAR 


RETAINED EARNINGS — BEGINNING OF YEAR 


RETAINED EARNINGS — END OF YEAR 


EARNINGS (Loss) PER SHARE 


Before extraordinary item 


Net earnings (loss) for the year 


1975 


9,470,992 
2,731,094 


6,739,898 
5,294,685 


1,445,213 


787,000 


527,800 
7,640 
90,710 
224,786 


1,657,936 


(212,723) 


(212,723) 


(212,723) 
6,434,342 


6,221,619 


1974 


9,864,241 
1,969,430 


7,894,811 


4,485,899 


3,408,912 


616,000 


196,349 
440,483 
107,000 
(48,295) 
692,000 


2,003,537 


1,405,375 
630,000 


775,375 


630,000 


1,405,375 
5,028,967 


6,434,342 


.26 


AT 


CONSOLIDATED RAMBLER MINES LIMITED 


Statement of Source and Use of Working Capital 
For the year ended December 31, 1975 


SouRCE OF WORKING CAPITAL 


From operations 


Accrual under lease agreement transferred 
to amounts charged for use of lease 


User or WoRKING CAPITAL 


BUTS LODO EL Vs INC Laat ae a Nr eer 
Current instalment on purchase price of mining property ............. 
Ira line serail BEC DIN CU Uh letrnk nate. pi oe nana annonce ota ee ae 
Mine. developments exPeNSES gest, gacg ten ttc oe. arate claret ar 
NE eREAS ANC ESUD DLLCS ere tai cian can enya th Gtr, eee eee 


Expenditure on properties under Opulon” waa .atsae oe ee 


(IOECRBASEIFINGVVORKING GAPIPAL ©. 0h. eaey 0.1. lun enutteatsat. okie. see nsseemnMens 


Wienramce (Carman, == TRYSCISINTIN(E OLE VAIN oo naccacdysenonssuoosno acnateeeastacdagos mange 


WokrkING Capita (DEFICIENCY) — END OF YEAR |... ccs 


V7 


1,102,077 


1,102,077 


2,000 
1,500,000 
1,105,943 

972,705 
133,593 
114,861 


3,829,102 
(2,727,025) 
2,092,369 


(134,656) 


1974 


3,074,922 


1,615,000 


4,689,922 


2,634,600 
1,000,000 
1,329,641 
770,270 
429,873 
46,313 


6,203,697 


(1,513,775) 
4,106,144 


2,592,369 


CONSOLIDATED RAMBLER MINES LIMITED 


Notes to Financial Statements 


For the year ended December 31, 1975 


1. SIGNIFICANT ACCOUNTING POLICIES 
Settlements receivable — 


Settlements receivable are shown at estimated realizable value less advances 
of $2,686,000 (1974 — $2,499,000). In accordance with terms of the sales 
contract, final settlements are made at prices prevailing at a future date and 
the amounts eventually received may vary from the amounts shown as 
settlements receivable at December 31, 1975. 


Depreciation and amortization — 


Buildings, surface structures and equipment (excluding thcse under construc- 
tion) are being depreciated on a straight line basis at the rate of 10% per 
annum. 


Mining property is currently being amortized at the rate of $2.35 per ton 
ore milled. 


Deferred expenditures — 


The balance of mine development expense represents the cost to date of the 
boundary shaft, under construction, which will be written off when com- 
pleted early in 1976 on the basis of use. 


The cost of expenditure on properties under option are carried forward until 
these properties are developed or abandoned. 


2. PARTICIPATION AGREEMENTS 


There is a participation agreement outstanding between the Company, the 
Carroll Prospector Group (“Carroll”) and Advocate Mines Limited (“Advocate”) 
under which the Company is proceeding to put into production a property 
known as the Ming Extension which adjoins the Company’s Ming mine. The 
agreement provides for the Company to pay to Carroll and Advocate 10% of 
the profits therefrom until its preproduction costs have been recovered and 
thereafter 55% of the profits. 


A further participation agreement between the same parties grants the Company 
the option to explore and if feasible develop a 48 claim group west of the 
Company's mining property. Under the agreement the Company is required to 
maintain 21 claims in good standing. Should a commercially feasible orebody 
be developed, the Company agrees to pay Carroll and Advocate 20% of profits 
after it has recovered its preproduction costs. 


3. SECURITY FOR BANK ADVANCES 


Bank advances are secured by a general assignment of book debts. 


4, 


INCOME TAXES 


Former tax legislation permitted the Company to operate its Main Mine and 
Ming Mine free of tax in prior years including 1973. 


The Company applied for a tax-exempt period under former tax legislation for 
its East Mine for the years 1967, 1968 and 1969 and this application was re- 
jected. Income before depreciation and amortization for these years from this 
mine aggregated $4,036,169. Due to recent tax decisions, the Company believes 
that this application should now be approved. 


In 1973 and prior years the Company recorded depreciation and amortization in 
its accounts but did not claim all of the relative allowances for income tax 
purposes. For 1974, the Company used a portion of these allowances to 
eliminate taxable income. Assuming the East Mine to have been eligible for 
the tax-exempt period, accumulated allowances in the accounts but unclaimed 


for tax purposes are approximately $6,800,000 (1974 — $6,300,000). 


REMUNERATION OF DIRECTORS AND 
SENIOR OFFICERS 


Total direct remuneration paid during 1975 to directors was $3,350 and to 
senior officers (as defined in the Ontario Business Corporations Act to in- 


clude the five highest paid employees of the Corporation) was $107,477. 


ANTI-INFLATION ACY 


As the company’s shares are listed on the Toronto Stock Exchange, it is subject to 
Part 3 of the Anti-Inflation Act Regulations respecting dividends. 


COOPERS & LYBRAND 


CHARTERED ACCOUNTANTS 
SAINT JOHN, N. B. 


To THE SHAREHOLDERS OF 
CONSOLIDATED RAMBLER MINES LIMITED 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Consolidated Rambler Mines 
Limited as at December 31, 1975 and the statements of earnings and retained 
earnings and source and use of working capital for the year then ended. Our 
examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these financial statements present fairly the financial 
position of the company as at December 31, 1975 and the results of its operations 
and the source and use of its working capital for the year then ended, in accor- 
dance with generally accepted accounting principles applied on a basis consis- 


tant with that of the preceding year. 
COOPERS & LYBRAND 


Chartered Accountants 
February 12, 1976 


UWL f°) Hi a 2a 
c “ 
Avassar W ‘Ad NMVHC 9 
dVW NOILVD07 = SaILYadOudq oo - 
gl] S3NIW YaTsWvY galvanosnod “ m 


CS Hh aie wae S=. 


ON) 


e & 


~~ 


@ NOlldo @NOwD 153M | ° 
NOISNFLXF 


ONIW e@ | 


(7 QNOd HANHOD 33uHL 


ips 


a \\ , iT 


Sy 


Ni i ne vie 
a tn o- 


‘i 


Vs) My 


. as 


ay aR c ; 
ay h\\\ \ : = if 
7 _ : ; . 4 \ i} 


j 1 f 
\\\\\ i 
x it (ay 
i! i 
% N\\\ CAR 
aie SAN 
\\\ Sh 
A * \\ 
4 | 1 . 
Meal aN 

HH eA oe PON) 

. Hay Ny }) i) iy 

Why Jt} Pt 

Wy rat a) A 

| \ an AN Hb : “Py 
HAL : 7, art a a 
HS Les ; MN 7 i NN aaa 
UME : 7 \\ aM i 
it (ou ier ANS 
DOr ie eA Ne 
i BROAN 


: | i] We \ " t Wik hi A ieee eo . KAS ie Nh 
Ha WAV mee SON yy : 
At Hy, i, Wi DY / if ) ae = ES \ ‘ Ra .. “i A Nast Se 4 
wie THN ALL a o>. © A} a7). - 
a UN OTS kk WIZ A a i Ney 
Vi * \ Ni } ; oh . 1 Hh & 3 a an 


i} ay OANA 
\ lif 4 y STE AN 


THA eapeeey iain WITS 207/777 AN oe ONIN 


I Pay} i Ai I i Le: 
Mh Sry } Vif} We WH} i vy Hy ‘\N itt wl 


Ai Hee enV NE 4 Hil . sy Le } 
oe eM IR INGA i oe ie at sili 


ee oy), 
Pee ie 


AR45 


of mining companies into those of government can- 
not help but reduce the outside exploration efforts 
of the companies concerned. This is particularly the 
case in Newfoundland where expenditures on abor- 
tive exploration are not allowable as deductions in 
computing taxable income under the mining tax act. 


In the above statements, copper has been valued 
at 57c per lb. Figures shown for 1974 have been 
restated to reflect certain audit adjustments made 
at year end. 


At the present time, the outlook for profit- 
able operations in the remaining six months of the 
year is not encouraging. 


OPERATING PERFORMANCE 


Tonnage and grade of ore treated during the period 
are as follows:— 


1975 1974 
Tons Milled 121,882 107,866 
% Copper 3.02 3.44 
Ounces Gold Per Ton .055 .05 
Ounces Silves Per Ton .540 51 


Planned repair work has enabled operations to main- 
tain a higher tonnage throughout in the crusher and 
concentrator. The grade of copper was slightly higher 
than indicated from ore reserves and there was some 
improvement in gold and silver grades. 


MING MINE 


Development of the decline continued and the face 
was at the 1100 elevation by the end of the period. 
A reasonable source of road rock was found and 
road conditions were improved in the second quarter. 
Evaluation of the ore reserves between 830 ft. level 
and 1010 ft. level was completed and indicates 
slightly higher tons/vertical ft. and percentage cop- 
per per ton than the original drilling from surface. 


BOUNDARY SHAFT 


The shaft was bottomed out at 2075 ft. and the new 
hoist ropes and skip-cage combination were installed. 
Development of the 1200 ft. level and the 1800 ft. 
level were started as were the ore and waste pass 
systems and the ventilation raise. Excavation of the 
crusher room was in progress at the end of the 
quarter and erection of the steel frame for the sur- 
face administration building was completed. 


SURFACE EXPLORATION 


The Baie Verte Peninsula was opened for staking on 
April 1st and a total of 162 claims were staked in 
seven separate blocks from Baie Verte to Tilt Cove. 
Geophysical and geochemical exploration are being 
performed to determine which areas to hold for 
further investigation. 


Saint John, N.B. L. McC. Ritchie, 
July 18, 1975 President. 
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CONSOLIDATED RAMBLER MINES LIMITED 
P. O. Box 937, Saint John, N. B. 


INTERIM REPORT TO SHAREHOLDERS 
Six Months Ended June 30, 1975 


1974 
(restated) 


$3,920,898 


2,415,836 
1,505,062 


795,794 
159,646 


955,440 


¥ 549,622 >> 


STATEMENT OF EARNINGS (Subject to audit) 1975 
Net income from, concentrates productiOnmees see... cceee teen eee C vs 3,473,601 
Deduct operating COsts Lee eee Eee RE REO a csc cbunenee an ne pana - 2,678,022 
Operating profit before the undernoted items: 5... 20..........2.locccessestesennrsoceeterespneperse 795,579 
Depreciation’ and amortization case ee ene occ scene eet acco eee eee 723,800 
Interest: and! mining. taxes eae ec coc e sc sser ee ete ee 129,635 

853,435 
Net earnings (loss) for the period (before Federal income taxes) .................... Ss 7, ye 
Earnings’ (loss)) per ‘Share a5. oe ccs cscs el “ (L9)e ) 
(300,570) 
STATEMENT OF SOURCE AND USE OF FUNDS (Subject to audit) C10 é 
4 
Source: 
FLOM OPELations (o.oo eee eee eee MERE MT.) yc 6 cons ack a a $ 665,944 
Reduction inisupplies IN VentOry ieee eee eee eer -< banc. .cssasteoseenueeeaatte eae 18,082 
684,026 
Use of funds: 
Additions to fixed assets and mine development oo............cccccccccccccccceeccssestecerseee 1,000,163 
Exploration expenditures) (Geferred) ie meester ccckscccdice teu eee 66,244 
Increase in: SUpP]IESMNVENCOTY Feces erase eee tees scccsese. cies — 
1,066,407 
Increase (decrease) In working capital memreetet ee etc... ccesece elec ee (382,381) 
Working capital! atebesinning (Ofiy earn etcre ert cee |... o.c...c-0e ee 2,592,369 
Working capital’ at end) Of Dero pect mete eles ttl. cascccecscstde cet ee $ 2,209,988 


- 18.4 
wea ) 


$ 1,428,015 


1,428,015 


699,865 
549 
117,655 


818,069 


609,946 
4,106,144 


$ 4,716,090 


OPERATING PERFORMANCE 


Operations for the six months ended June 30, 1975 resulted in a loss of $57,856 (1.9¢ per share) compared 
with a profit of $549,622 (18.4c per share) as restated for 1974. The 1975 loss is after including in operations 
a gain on settlement of $242,000 realized in the six month period. Excluding this gain, 1975 operations would 
show a loss of $300,570 (10.1¢c per share). The weakness in metal prices in the first half of 1975 
was a distinct contrast to the record high prices in the comparable period of 1974. The negative effect of 
metal markets was aggravated by wages and other operating costs which have continued to escalate. Recent 
changes in the mining tax act of Newfoundland have increased the effective tax rate from 5% to 16% and 
have restricted those items deductible in computing taxable income.:‘While the impact of these changes in 
years of low profits may be relatively small, the overall effect of diverting cash resources out of the hands 


